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Madsen 


REPORT OF THE DIRECTORS 


To The Shareholders: 


Your Directors submit the Thirty-Ninth Annual Report which includes the Auditors’ financial 
statement and the Mine Manager’s report covering the year ended December 31, 1974. 


On October 24, 1974, the Shareholders of the Company approved and authorized the execution of an 
agreement dated September 14, 1974, made between the Company and Bulora Corporation Limited 
providing for the sale to Bulora of the Company’s mine and all adjacent mining properties and all mine 
buildings and mine equipment in the Red Lake area of Ontario for the sum of $1,700,000.00. The effective 
date of the sale was September 15, 1974. The closing date was October 28, 1974. Under the Agreement, 
Bulora undertook to pay the Company a royalty equal to 15% of the Net Proceeds derived from the sale of 
ores or products from the mine. The future of the mine and the payment of the royalty depends almost 
entirely on the future price of gold. 


Before deducting an extraordinary item, earnings for the period January 1 to September 15, 1974, 
were $935,106.77 or 26 cents per share compared to $673,943.94 or 19 cents per share for the year 1973. 


Reflecting the sale of the mine, deduction of the extraordinary item amounting to $1,398,876.38, 
resulted in a net loss of $463,769.61 or 13 cents per share. The breakdown of this item is as follows: (a) loss on 
sale of Red Lake property — $587,651.74, (b) loss of fixed assets at the mine — $259,360.38, (c) loss on 
deferred development — $126,368.16, (d) expenses — $30,496.10, (e) income taxes — $255,000.00, (f) deferred 
income tax — $140,000.00. 


For the period January | to September 15, 1974, the average free market price received for gold was 
$153.01 per ounce compared with $99.28 per ounce in the year 1973. 


Marketable securities are shown at a cost of $399,769.18 in the current assets. The market value of 
these shares is $623,535.76 at December 31, 1974. 


The Board of Directors declared a dividend of 42 cents per share out of earnings, amounting to 
$1,493,602.32, paid September 30, 1974. 


Working capital was $2,611,594.86 at December 31, 1974, compared to $2,654,400.53 at December 31, 
1973. 


The ten-year financial summary is appended to this report. 


The Company has no plans to wind up its affairs in the foreseeable future. No definitive exploration 
policy can be formulated by the Company until some incentives are offered to the mining industry by the 
federal and provincial governments. Meanwhile, the Company intends to continue as a holding company 
through investments in mining and other securities. 


OTHER INTERESTS 
BAFFINLAND IRON MINES LIMITED — Your Company has a 20.06% interest — 680,075 shares. 
Previous drilling indicated 123,500,000 tons of 68.13% iron. This project is managed by Hudson Bay Mining 
and Smelting Company Limited. It remained dormant during the year. 


POTASH — SASKATCHEWAN — The freehold acquisition totalling 4,390 acres of land is still 
retained by the Company. 


LASSIE RED LAKE GOLD MINES LIMITED — Your Company owns 335,500 shares. This 
property is located in the Red Lake area of Ontario, tying on to both Campbell Red Lake Mines Limited and 
Dickenson Mines Limited. It is managed by Dome Exploration (Canada) Limited. Approximately 27 years 
ago Dome completed an exploration and surface diamond drilling program. Further investigation of the 
property would have to be through the workings of adjoining properties, that is to say, if one of the adjoining 
properties found that the ore dipped on to the Lassie property at depth, then perhaps a deal could be worked 
out where further investigation of the Lassie property could be carried out from depth. Otherwise the surface 
drilling that was done so many years ago, even at today’s prices for gold, is still not encouraging. 


APPRECIATION 


The Directors take this opportunity to express appreciation to the Mine Manager, J. A. Hambleton, 
and the employees for their loyal and efficient services rendered to the Company. 


Respectfully submitted on behalf of the Board. 


P. H. McCLOSKEY, 
President. 


Toronto, Ontario, 
April 3,.1975,. 


REPORT OF THE MINE MANAGER 


The President and Directors, 
Madsen Red Lake Gold Mines Limited, 
Toronto, Ontario 


Gentlemen: 


The Thirty-Ninth Annual Report, covering the mining operations for the period from January Ist, 1974 to 
September 15th, 1974, is submitted for your consideration. 


PRODUCTION 


The following figures show the production for the eight and one-half month period to September 15th for 1974 
and the year 1973. 


To Sept. 15, 
1974 1973 
Ounces ‘of gold 572g Sah sees nen eee ees 22,194.687 29, 162.880 
Quncestof silveree Ae een ete ees 2,888.14 4,346.76 
GrossVialue offBullionmee cee ee $3,409,159.25 $2,906,563.42 
Average;Price of pold/0z. 2. ea. e a ee $ 153.01 $ 99.28 
Avetage Price-of SilVel/OZ) secre ers ee eee $ 4.55 $ py | 


OPERATING COSTS 


To Sept. 15, 
ban banaue Ln 
Tons: Milled 2233 cre 203 cident cou cneeteeeeec a coca nee 90,127 126,070 
‘POMS. Pet GAY :cccccsesb.r/ tl cosmos erect aes eae 349 345 
Ounces produced soot specs ee een cee 22,194.687 29, 162.880 
Oumces' per Gay. a:...c ere ee eee 86.03 79.90 
To Sept. 15, 1974 1973 
Per Ton Per, Per Ton Per 
Total Cost Milled Ounce Total Cost Milled Ounce 
Property, Explorationt 27.7.0 tee $. 72,569.77. 30.805 33.270 $ 70,729.05 $ 0.561 $ 2.425 
Deferred Development (2....22--, 197,915.94 2.196 8.917 31,484.59 0.250 1.080 
Mine Development :27..0.4...3 288,854.41 3.205 13.014 161,255.48 L279 32529 
Mining 2 ccna saci ce ruses 1,103,843.36 12.248 49.733 12873,823.99 9.311 40.251 
Crushing and Conveying ................ 45,178.31 0.501 2.036 60,527.07 0.480 2.075 
Milling teeth. oes em eee 233521339 2.588 10.510 303,305.74 2.406 10.400 
General EXpense vee cee cr ee 233,477.98 2091 10.519 257,767.06 2.045 8.839 
Employee Beneitispee. 22 .cn.0 251,674.70 D592 115339 268,113.71 2-126 9.194 
Administration Expense ................ 80,957.81 0.898 3.648 62,513.29 0.496 2.144 
Marketing; Charees: ee. 25,481.22 0.283 1.148 21,308.38 0.169 0.731 


Net Operating Coste eer ree $2,533,226.89 $28.107 $1 14.134 $2,410,828.36 $19.123 $82.668 


MINE DEVELOPMENT 


The following table shows the total footage of development work completed during the eight and one-half month 


period during 1974 and with comparable footage for 1973, 1972 and total to date. 


To Sept. 15, 


Bias! EAE 
Shaft Sinking and Station Cutting 00.0. 
SSL CLT VRS EER eo ee 73 162 
| LLEpL ATS 2a he GAs ss Sa a PE PO 1,146 837 
LASTEST LY. Sry Vt oe Sener da OO eR a 555 191 
Pramond Wriling (Contract) 2.13%. Hscctiescset eases eels 8,816 16,994 
Diamond: Drilling (packsack) ...:.00:.e<sccncsatsiesnyesctonecess- 880 4,185 
Pyar een retin rs (COMLEACE) o2..05 2.0 22.000 yvenaceeanstuncsecvnueetees 3,052 5), 3113} 
REAM aE OUINS sores Seose eae esha waste dsns Sactgcaphuntbaenesteaeraiioes 
TRATES eecccrs chen ote hah neee tn renese nap ace sms ions sew cdvernbintnrasoaesnese BIT 1,338 
SONAR SIMS tA ODIS CCE ens daccasiiouce, serene chieanestadsnedbcercccee se 


Pie Total to Date 
5,462 
527 39,932 
1,323 185,721 
2,256 79,730 
12,145 2,043,641 
8,191 340,971 
196,228 
3 525 
2,689 
308 308 


The footages of development completed during the year are shown by levels in the following table: 


Level Crosscutting Drifting Raising Ramping 
1, ants Lee seere Rate kee 5 aang na ed ene ae = 146 187 — 
PO): ceric Aap A gate ic na nee ne Oo _ = 53 = 
ON PP a ath va Fk suis direc Ris oad asian ouvseecld ee eestte ne 116 — = 
Neh snes Sera Ai aR I a a le — *19 = = 
{NC RRS RY Bere c ee _ 20 — 400 
| FA > hs RR ne a ee ee — 419 = = 
| hoi co a he Mn MET aloe cE — — 163 — 
DIOL ok bec Be OBIE APEC OEE OT EO — 366 105 — 
DSN cc tin Spkece ee Se EECCA AN CEE ere _ — 14 — 
Ul nS We lee ey hee ph atic eR ee RR oe — — 33 = 
PID ARRAN re Ae 3G ee A = Besa = = ll 
B 1146 SS NIT 


SOURCES OF ORE TO THE MILL 


Ore Zone No. Tons 
[Th seer hae PURnet ts 0S RO iDry Sea tenerys + Se oar AA 29,050 
DF ES REA Oe ee REO ee 20,310 
Se RE Pi ee ee ene te ati eee Ae PCr 30:575 
Reed set oh ye Ns re Ya eines or Ic det an ioc ce Move aR 10,170 
oo |RSS VEL I Bape eae en oo it a eh ee a Are 860 
4 ICESTEN Vet 6g OP ial ote NN teen pen oneaeer Ater areee 90,965 


BACKFILL 


Grade 


0.274 
0.224 
0.236 
0.335 
0.202 


0.256 


Ounces 


7,959.6 
4,552.2 
7,221.6 
3,405.2 

3:3 


Pe ey WS 


27,770 tons of deslimed tailings were placed as backfill during the eight and one-half month period for a total of 


2,174,590 tons to date compared with 59,890 tons during the year 1973. 


The “A” unit in the mill treated 1,180 tons of waste to produce 700 tons of backfill or 2.5% of the total. 


ORE RESERVES 


Estimated ore reserves as at September 30, 1974 and comparable figures for 1973 are as follows: 


_ Sept. 30, 1974 Dec. 31,1973 
Tons Grade Ounces Tons Grade Ounces 
Pleveloped 2 ee 126,697 0.19 23,876 D222 S42 0.22 47,816 
Probable (helow: levels) 4. 72,000 0.30 21,600 60,000 0.35 21,000 


There is also an additional estimated 118,300 tons grading 0.15 oz. left in remnants in the upper levels of the mine. 
Some of this may be mineable at the higher price of gold. 


MILLING 
The milling data for the current year, the previous two years and the total to date are shown in the following table: 
Aug. 11, 1938 

pepe Es sak PE as ie 

Dry tons treated io acon epee eee 90,127 126,070 138,250 8,140,233 

Percentage Operating ‘Time on 25a 87.4 83.9 87.4 90.37 

‘Tons ‘Treated Pet Day 422-7 2 Ae 349.3 345.4 aTTF 577.24 

Mill’ Heads, 07s: | Genny sce oon casos ence etree 0.257 0.244 0.288 0.310 

Mill Tails, o75:/t0n; 242.2 ee ee 0.011 0.012 0.015 0.019 

Percentage Recovery 255: ee 95.65 94.96 94.82 93.74 


The “B” unit of the mill operated continuously during the period. The “A” unit was operated only to produce 
extra backfill as required. 


GENERAL 


Exploration work carried out by both Madsen personnel and outside consultants has failed to disclose further 
material of economic interest. 


Mining carried out in the No. | Shaft zone proved disappointing. Although initial sampling was substantiated, the 
zone appeared to be erratic and mining was discontinued. 


To maintain production, declines are being driven below the bottom levels for the extraction of small ore lenses in 
both No. 8 and No. | zones and this ore will be available during 1975. 


Although the labour contract was effective until August 1, 1974, management found it necessary to grant an 
additional interim wage increase of up to 95 cents per hour plus additional fringe benefits effective April 1, 1974 and a 
further increase of 30 cents per hour effective September 1, 1974. The contract was then extended until April 1, 1975 at 
which time further substantial increases are expected. 


Despite these sharp increases, a shortage of labour and a high turnover rate continued to hamper operations. 
These factors, together with escalating material prices resulted in excessively high production costs. Under present 
policies these trends can be expected to continue. 


CONCLUSION 


The support of the President and the Directors and Officers of the Company and the appreciation of the work of 
the Staff and employees at the mine are gratefully acknowledged. 


Yours very truly, 


J. A. Hambleton, P.Eng., 


Mine Manager. 
Madsen, Ontario 


March 1975 


MADSEN RED LAKE GOLD MINES, LIMITED 


STATEMENT OF EARNINGS 


for the year ended December 31, 1974 


Bullion production 


ere eee WE ee eh Ca ao Bh DEE Mahal ats to rie Rb 
ST LV Cae eee Eee ee gle tbs oR ne iv a has i ose. 


‘hE TOTES TSE TP To LS a i BS Da a a OR Te Pee ney nee 


Operating and administration costs 


LASTED a aie arene, Spee ay | Wie RARE re ee ae aan ne ott 
PSTD TPS 0 CUR TT Te (a UC Sar arab pe RES me Ore ee Ae 
BCL COLNE CENG oc 5a ccc ck suc ssa ogee wi caatdv sed douiegnrdvatoebebeaeeveseints 
IE ey M EHC ULES stare 5 22 Nee econ noe sec cbnen sademaekvgpbevetus doncsansdbee 
Management and general expense at the property ..............ceeeeeeeeee 
Fae RNAV ENES Uk CELSO MI 23 ooo cos sacle ae st wledd esos sivaesteress cote ceocudessunucsuceoseuddhivestedadanas 


Rae NASER CN ee cg ae ates Snacks sap vance wos ean thank ar eco 


Other income 


NET VE SERRTE ND CHIT) CORT) Cpe ee ace eo ask ct Se cae rs seed Seen SS cere boca cadences 


MRE M ERO NN ae ree c ats  eSas ES oan ee sane es vane stsen oposswesusrstedsbnceoeeeveg etocecs 
EEE CSR PR 0 i ee RO oF 


Net camings beforeiextraordimary tein... ..-.-..5- << -0-...2.-0<0nnessevegonrenovatseninceustecenss 
eH OSE COEERANEAT'W NCOUNE INOUE booed oa wc rs stain uk nant onde aencaincantandeles 


EUAN SRUIN GS CROSS see Phe a se eet cettonen eed cep samen eK 
Net earnings per share before extraordinary item ..................::cc:ccsssseesseeeseenees 


ENG CANIMINITS LOSS) SVE. SUPBPC ooo ose one cn clsc cae ohn Av acesheerupsandenadensessdosesss veuswaves 


STATEMENT OF RETAINED EARNINGS 


for the year ended December 31, 1974 


EET RSUN STATON GEO ANS gE a Steerer ee eee ce ee 
1p TL a ee ec ee rene ee 


Be eI, ES eit ante oro EE 
A CE = Fence age Sees oe ahi eG Pn er ee ee 
Acquisition costs and exploration expenditure on mining claims abandoned 
PSP e re TLOE VERE SIC RINGS cree occa ba ac scan caenetee Sno saan Cavan cyenncvnu toes 


EET ESCO Tan SP Ce ar, micerrer ue ar noe Ane amen nny rset PaRURE cet oes Eee 


1974 


$ 3,396,015.84 
13,143.41 


3,409, 159.25 
25,481.22 


3,383,678.03 


1,103,843.36 
278,451.70 
559,340.12 
251,674.70 
233,477.98 
80,957.81 


2,507,745.67 
875,932.36 


202,570.79 


202,570.79 


1,078,503.15 
343.80 
18,052.58 
125,000.00 


143,396.38 


935,106.77 
1,398,876.38 


$ (463,769.61) 


$0.26 
$(0.13) 


1974 
VEE ISAL Ly Baas, 


SUS OH by oe 
1,493,602.32 
463,769.61 
213.49 


1,957,585.42 
$ 1,364,610.13 


1973 


$ 2,895,398.46 
11,164.96 


2,906,563.42 
21,308.38 


2,885,255.04 


1,173,823.99 
363,832.81 
244,502.13 
268,113.71 
257,767.06 
62,513.29 


2510, SIL-99 


514,702.05 


114,370.04 
85,623.29 
72,838.94 


(5 OR SOA) 


787,534.32 
73,104.37 
25,486.01 
15,000.00 


113,590.38 


673,943.94 


$ 673,943.94 
$0.19 


$0.19 


1973 


$ 2,705,504.19 
673,943.94 


3,379,448.13 


52, 12972 
5,122.86 


57,252.58 
b. 3,322,195.55 


BALANCE SHEET 


December 31, 1974 


ASSETS 


CURRENT ASSETS 
Gashict-werte ns 


Short ‘term, CEPOSits 4-8... ccceeacss cas saseas coven ssnaenreconeuevenveoasgesnensveseeseeaegem auras 
Bullion tn Stotace: oii ack ooiss ce. scone cas thss sencs ou sous anoen cas te ihenanes meson see tee means 


Bulliontee 


Bullionem transit esses croc ee eee eee ae 
Accounts TeCeLvable: sete hic cece esc ee sere eee a ee ree en ne Renee 


Note receivable 


Marketablesecuritiesaticoste sccm cetceer cee ee 


(Market value 1974 $623,535.76; 1973 $529,087.88) 
Materials: and supplies: aticOsty cit ic0c 52 tanec ates eee ae 


Prepaid expense 


NOTES REGELVABLE (notesl) 1 


SHARES IN MINING COMPANIES, at cost 
Baffinland Iron Mines Limited 
680,075 Shares sg. Ae aes ee 


Others. 


PROPERTY, PLANT AND EQUIPMENT, at cost 
Buildings, machinery,and equipment =. .2:. ses eee eee 
Less: Accumulated depreciation: s..2.ccres-actehe eee ere eet te 


Mining propertly Red: Vakey:c..225 steers ce eee ee eee 
Deferred mine development, at cost less amount amortized .................. 


OTHER MINING PROPERTIES 
Mining claims, at cost ::ei<.-), oie. et ene eee eee 
Deferred:explorationexpenditute War.re nett ee eee ee 


Approved by the Board: 


P. H. McCLOSKEY, Director 


D. W. FALCONER, Director 


1974 


$ 1 59,/836:87 
1,980,513.11 
356,343.13 
18,142.41 


34,594.47 
216,000.00 
399,769.18 


3,065,199.17 


384,000.00 


576,451.25 


43,584.50 


620,035.75 


20,708.41 


19,333.21 


E375.20 


15375220 


26,953.50 


4,685.82 


31,639.32 


1973 


$ 442,526.72 


1,455,000.00 


207,000.74 
20,724.75 


336,050.54 


406,620.52 
19,877.28 


2,887,800.55 


568,387.25 


43,584.50 


611,97 1-75 


5,964, 103.38 
5,671,686.91 


292,416.47 
1,705, 148.62 
144,420.74 


$ 4,102,249.44 


2,141,985.83 


31,024.50 


5,380.44 


36,404.94 


$ 5,678,163.07 


MADSEN RED LAKE GOLD MINES, LIMITED 


(Incorporated under the laws of Ontario) 


LIABILITIES 


CURRENT LIABILITIES 1974 1973 
ACeOunts payable and accrued Charges. -.....4-.45.:-pesecssascasnsnesestaveevesevasvosensee $ 96,057.31 $ 188,151.53 
‘GEIS 0) [ie 2p ee a BAe 30,248.49 
TONS OEM a), air Bleey mien A aA ae ie Rn San ne et eee ae se 357,547.00 15,000.00 

453,604.31 233,400.02 

Mee NE INCO MIB SUA NES, sess cou. cect tee enn inc seennscsecr caer to cuaseesavcavnanessrscavatiorve 140,000.00 

593,604.31 233,400.02 


SHAREHOLDERS’ EQUITY 


SHARE CAPITAL (note 2) 


Authorized 
5,500,000 shares without par value 
Issued and fully paid 
Pe IOMSOISMALES (E9033, 920,928 SHATES) deddsscecs \eeseccussscdactnsdpuisisvecsnnes 2,144,035.00 21225567.50 
shel Bol Vn IESE BOM RUN SSE] BASU GTS WA, Se ORO ne 1,364,610.13 352 2,195\55 
3,508,645.13 5,444,763.05 
$ 4,102,249.44 $ 5,678, 163.07 


AUDITORS’ REPORT 


To the Shareholders, 
Madsen Red Lake Gold Mines, Limited. 


We have examined the balance sheet of Madsen Red Lake Gold Mines, Limited as at December 31, 1974, and the statements of 
retained earnings, earnings and source and application of funds for the year then ended. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circum- 
stances. 


In our opinion, these financial statements present fairly the financial position of the Company as at December 31, 1974, and the 
results of its operations and the source and application of its funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, GLENDINNING JARRETT & CO. 
February 27, 1975. Chartered Accountants 


MADSEN RED LAKE GOLD MINES, LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


for the year ended December 31, 1974 


Source of Funds 
From operations 


Net earnings before extraordinary item 
Depreciaion (iio ft aos sce ae 
AMOrtizalion 208 fee ee 


Sale Of fixed assets ee ee 
Issue of 35,668 shares (1973 21,000 shares) 
Proceeds of sale of mining property, buildings, machinery and equip- 

ment less current income taxes of $255,000.00 
walel ol InVestmentsies. eee eee 


Application of Funds 


Doiwihernh FRAG a Siac aaa atk a eae 
Long term portion of notes receivable 


Additions to buildings and equipment .0.0.....eece eects eeeseeceseeeeeeeeeeeeeneeees 
Outside-exploration 3.2. ee ee ee 
Investment in Baffinland Iron Mines Limited .0.0.0....teeeeeeeeeeeeeeeeees 
Deferred development 2 occ 3 eee a ee ee 
Acquisition ‘cost of mining Claus <2 a 
Prior year's adjustment 22). 2 cn ee 


Increase (Decrease) in Working Capital -..........6..-2.2:.:se.ccccesoss ee 


Working Capital Beginning of Y ear).2.222...2 5 ee ee 
Working Capital, End of Year...) oe. ee eee 


DISTRIBUTION OF GROSS INCOME 


for the year ended December 31, 1974 


Gross income 


Bullion 20 3.3-2<,,7  e  e  eee 


Distribution 


10 


Materials, supplies, contractors and general operating expenses ............ 
Salaries: and WA SOS cence os er casoiacen esa rat ecg ered eee aoe rarer ah Pees ear 
Hydro: electra power 5 cscs ceca arte pores nee 
Workmen’s compensation SilicOSiS INSUTANCE ..........ccccseeeeseeseseeeeeeeeeneneeeees 
Holidays with pay and unemployment insurance .............cccssceeeeeeeeteeeeeee 
Pension, group insurance and medical Expense .............ccceeeeeeeeteeereeeeees 
Boarding house and employees, travel EXPeMse ...............ccsceceseeeeneeeeteeeeees 
De Pree ca Gh ns oo ats Fa cs oneness ce cavern canbe cinrs eas ay toes eae aan eeptay ep Ie 
ASTRA ER ZAERO i sa sw oct she ence one eo oe en 
VARS ccs nc re eee esr Sasa eter ocip a dma ada eee ee tea 
Extraordinary, then 205563. 35 scsi ccusen tishace asad ieapn tl eee erst a ane 
Net earnings (LOSS) 2.5.0. ose css sasintosp sennesonaplsnesarnsrovensace+ssvanstygiaerenerddadst ity nore 


1974 


$ 935,106.77 
343.80 
18,052.58 


953,503.15 
10,330.00 
21,467.50 


914,503.90 


1,899,804.55 


1,493,602.32 
384,000.00 
53,992.91 
2,950.99 
8,064.00 


1,942,610.22 


(42,805.67) 


2,654,400.53 
$ 2,611,594.86 


1974 


$ 3,409,159.25 
202,570.79 


$ 3,611,730.04 


$ 1,228,657.38 
921,251.19 
120,061.50 
89,508.30 


(463,769.61) 


1973 


$ 673,943.94 
73,104.37 
25,486.01 

(85,623.29) 


686,911.03 
98,577.25 
13,200.00 


250.00 
798,938.28 


100,318.72 
2,385.33 


169,906.75 
16,829.04 
5,122.86 


294,562.70 


504,375.58 
2,150,024.95 


$ 2,654,400.53 


1973 


$ 2,906,563.42 
272,832.27 


HER YC Be ee, 


S “AIO SST 
1,250,306.96 
157,431.86 
83,559.25 
82,355.62 
52,356.58 
35,299.93 
73,104.37 
25,486.01 
15,000.00 


673,943.94 
$ 3,179,395.69 


MADSEN RED LAKE GOLD MINES, LIMITED 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1974 


1. Notes receivable 
Notes are outstanding at 5% per annum as follows: 


MG OG ASS 2 A SSS We Ss A ei Ac RE A $ 216,000.00 
Oar ia Ne tae a ee es et os, Ree coda casencuvadinlsnatea 217,000.00 
Ome ie erences a So arnbidae codcossavnseiuuosecienet 167,000.00 
600,000.00 

De era IE IEA NORD 202 aoe end ownnn yantenpevecbatenpacesiesnonesceabs 216,000.00 
$384,000.00 


2. Share capital 


(a) During the year ended December 31, 1974, the Company issued 35,668 shares for $21,467.50 cash. 
(b) Options to an officer of the Company are outstanding on 11,666 shares at $0.70 per share exercisable 


on or before March 25, 1976. 


3. Extraordinary item 


On September 15, 1974 the Company sold its property, plant, supplies and equipment at Madsen, On- 
tario for $1,700,000.00 — $1,100,000.00 cash and $600,000.00 in notes receivable referred to in note 1. 


This transaction gave rise to the following write offs, taxes and losses: 


Bosses iA AAEAN Se EOD CIEY) oie 2, cote aa ca nasisaanants-cne Fe cann oo teoes $ 587,651.74 
Loss on buildings, machinery and equipment .................. 259,360.38 
Pea Ae EC VCIO PIN CEE aos einen neune need ceneceeneroens 126,368.16 
Tn crassa va cutee eee cg vee olacecasceanennon=s 30,496.10 
Income taxes of which $140,000 are deferred ................... 395,000.00 


$ 1,398,876.38 


4. Statutory information 


The aggregate direct remuneration paid to directors and senior officers (as defined in the Business Cor- 


porations Act, Ontario) was $73,850.00 in 1974 and $104,688.00 in 1973. 


Ounces. of; cold produced cy sere eee 

Tons of -ore milled eas tone ee arg een 2 ee 
Recovery,ob valueaper ton milled. =... ee 
Average. price OL-coldsper. ounce; a. eee 
Income fromzgoldyand silvery, 4.7) )9ne a ee ee 
Operating ands marketing costss2)-)) ace ee ee 
Operating profit (loss) ........ MEE Ae. Son fa -20 7H 
SUNCrY MNCOME=( 2. Arye eon ae 
Emergency gold mining assistance ................ 
Proyisionsfor' taxes ween ee 
Deéepreciationy ¢..... 2 Paki ieee ak ee 
Netiearnings: (loss) qin fe oe 
Netrearnings(l0ss)" pet) toni a se 
Net earnings: (loss) “per-shares.. 45 see eee 


Cash profits less net capital 
expenditure 


Dividends” paid 2)0...6\).5 oe ao ee 


Dividends paid per shares sa =. =) eee ee 


Percentage of dividends paid to cash 
profits less net capital expendi- 
(00 Ans ie ek ae Penne ne I nn ean a a eee arama ta A dle 
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MADSEN 


1938-1974 


2,367,571.004 


8,140,233 
$ 11.09 
$ 37.94 


$ 90,256,227.52 
$ 72,368,354.56 
$17,885 7,012.96 
$ 1,645,822.15 
$ 7,922,300.00 


$ 4,490,719.70 


$ 5,959,761.34 
$ 15,121,748.13 
$ 1.86 


$ 4.25 


$ 15,523,194.81 
$ 11,938,493.40 


$ 3.41 


$ 78.95 


$ 2,611,594.86 


1973 
29,162.880 
126,070 
$ 23205 
$ 99.28 


$ 2,906,563.42 
$.2;391; 86138 
$ 514,702.05 


$+ 272,832.20 


$ 15,000.00 
$ 73,104.37 
$ 673,943.94 
$ 5.34 
$ 19 


$ 697,685.25 


$ 100,318.72 


$ 
$ 


REI 


Our Ten Yea: 


1972 
37,695.64 
138,250 
164 


59.64 


$ 2,258,917 


$ 2,307,963.6! 


$ 


$ 


(49,046.06 


84,980.2: 


69,539.02 
(33,604.85 
(0.2: 


(0.0) 


993. 


40,845.9. 


JAKE GOLD MINES, LIMITED 


Iperating Story 


1971 


44,496.620 


146,162 
10.83 
LIS EES) 
1,583,484.23 


2,017,402.16 


(433,917.93) 


62,202.58 


444,000.00 


77,406.52 


(55121-87) 
(.03) 


(.00) 


48,523.27 


5,526.43 


1970 
40,569.063 
184,530 
$ 8.10 
$ 36.49 


$ 1,494,250.97 
$2;2839715.55 


$ (789,464.58) 


$ 58,371.14 
$ 416,600.00 
$ 96,629.35 


$ (411,122.79) 
$ (2223)) 


$ (.12) 


$ (451,879.12) 


$ 104,985.84 
$ 03 
$ 49,350.15 


1969 
60,579.378 
238,473 
$ 9.66 
$ 37.70 


$ 2,302,950.62 
$ 2,645,183.27 
$ (342,232.65) 
$ 136,157.95 


$ 622,000.00 


$ 109,459.71 
$ 305,465.59 
$ 1.28 


$ .09 


$ 269,972.64 


$279.3637 1-63 


1968 
56,196.218 
265,268 
$ 8.08 
$ 37.70 


$ 2,141,924.67 
$ 2,699,063.09 
$ (557,138.42) 
$ 69,762.05 


$ 577,400.00 


$ 128,460.65 


$ (38,437.02) 


$ (.14) 
$ (.01) 
$ 29,755.34 
$ 15,783.16 


1967 
70,032.531 
277,566 
$ 9.60 
$ Dialed 


$ 2,665 ,637.73 
$273,293.97 


$ (65,656.24) 


$ 82,915.96 
$ 630,000.00 
$ 17,000.00 
$ 156,829.65 
$ 473,430.07 
$ 170 
$ 14 


S$ (76,020.27) 


$ 349,952.80 
$ 10 
$0 63,398°63 


1966 
69,999.03 1 
246,505 
$ 10.78 
$ S773 


$ 2,657:165.51 


$ 2,656,484.09 


$ 681.42 
S$” 660;752.87 
$ 625,000.00 
$ 65,000.00 
$ 180,025.92 
$ 441,408.37 
$ 1e79 
$ ae 
$ 447,161.85 
$ 80,476.00 


1965 
87,632.198 
292,681 
$ 11.36 
$ Sen 


$ 3,326,452.29 
$ 2,981,326.38 
$ 345,125.91 
$ 37,349.46 
$ 585,000.00 
$ 86,500.00 
$ 202,098.68 
$ 678,876.69 
$ Jaxeys 


$ Ag. 


$ 696,200.34 
$ 262,464.60 


$ 075 


$ 37.78 


$2 112,695.29 
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COMPARATIVE FINANCIAL SUMMARY 


December 31 


1974 1973 

Tons milled ieee tc eee et S031 27, 126,070 
Ounces of gold*producedy i crscnee 22,194.687 29, 162.880 
Average price of gold per ounce ............ $ 153.01 $ 99.28 
Value -Of bullion yen neice eee $ 3,409,159.25 $ 2,906,563.42 
Operating jexpenditures (ee. ee ee $1925933,220.89 $2,391,861 237 
Earnings before extraordinary item ....... 5. 935,106.97, $ 673,943.94 
Nettearminos? (Oss). cate eee $ (463,769.61) $ 673,943.94 
Earnings before extraordinary item 

pershare ues ee eee $ 0.26 $ 0.19 
Net earnings (loss) per share ............... $ (0.13) $ 0.19 
Dividend paid: 2.7... pease eee $ 1,493,602.32 
Currentcassets a) ee ee $ 3,065,199.17 $ 2,887,800.55 
Current HWabilitics @ox.cst eet ees $ 453,604.31 $ 233,400.02 
Working capital. 223 eects $ 2,611,594.86 $ 2,654,400.53 
Shares issued) pecan, eee 3,556,196 3,520,528 

MADSEN RED LAKE GOLD MINES, LIMITED 
HEAD (QRPICE Mr) peuclerees nan ange kate ona ead aes 55 Yonge Street, Suite 1110, Toronto, Canada MSE 1J4. 


TRANSFER AGENTS AND REGISTRARS 


GUARANTY TRUST COMPANY OF CANADA 


88 University Avenue, 5th floor, Toronto, Canada MS5J 1T6. 
427 St. James Street West, Montreal, Canada. 


DHEA BANK2ORaINIBW?Y (OR Kae cron ceeee ere et ea ee 48 Wall Street, New York 10015, N.Y. 
AUDITORS 
JARRE, GOOD \& ELLIOT c.e.ser rece ere neers ante ets ees Suite 1406 - Royal Trust Tower, 
Box 11, Toronto-Dominion Centre, 
Toronto, Ontario MSK 1A7. 
LISTED 


TORONTO STOCK EXCHANG Bice cea seuss tae renee 234 Bay Street, Toronto, Canada. M5J 1R1 
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